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Important Information

This document has been prepared by AllianceBernstein Australia Limited (“ABAL”)—ABN 53 095 022 718,

AFSL 230 698. Information in this document is only intended for persons that qualify as “wholesale clients,” as defined
by the Corporations Act 2001, and is not to be construed as advice. This document is provided solely for informational
purposes and is not an offer to buy or sell securities or to provide any service. The information, forecasts and opinions
set forth in this document or provided at any meeting have not been prepared for any recipient’s specific investment
objectives, financial situation or particular needs. Neither this document nor the information contained in it are intended
to take the place of professional advice. You should not take action on specific issues based on the information
contained in this document without first obtaining professional advice.

Past performance and historical analysis do not guarantee future results. Projections, although based on current
information, may not be realized. Information, forecasts and opinions can change without notice and ABAL does not
guarantee the accuracy of the information at any particular time. Although care has been exercised in compiling the
information contained in this document or provided at any meeting, ABAL does not warrant that this document or any
information or opinion provided at a meeting are free from errors, inaccuracies or omissions. ABAL disclaims any
liability for damage or loss arising from reliance upon any matter contained in this document or provided at any meeting
except for statutory liability which cannot be excluded.

No reproduction of the materials in this document may be made without the express written permission of ABAL. This
information is provided for persons in Australia only and is not being provided for the use of any person who is in any
other country.
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Bull / Bear
Mindset
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Bull or Bear: Is good news good news?
The same information can be used by bulls and bears to support opposite outcomes

o~ ol

BULL BEAR

Retall sales
are UP

Retall sales
are DOWN
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Bull or Bear: Is good news good news?
The same information can be used by bulls and bears to support opposite outcomes

o~ ol

BULL BEAR

Retail sales Despite the rate rises,
are UP things are OK

Retall sales
are DOWN
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Bull or Bear: Is good news good news?
The same information can be used by bulls and bears to support opposite outcomes

o~ ol

BULL BEAR

: The rate rises haven’t
Retall sales Despite the rate rises, worked, there need to be

are UP things are OK more

Retall sales
are DOWN
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Bull or Bear: Is good news good news?
The same information can be used by bulls and bears to support opposite outcomes

o~ ol

BULL BEAR

: The rate rises haven’t
Retall sales Despite the rate rises, worked, there need to be

are UP things are OK more

Retall sales The interest rates will peak
are DOWN soon and then decline
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Bull or Bear: Is good news good news?
The same information can be used by bulls and bears to support opposite outcomes

o~ ol

BULL BEAR

: The rate rises haven’t
Retall sales Despite the rate rises, worked, there need to be

are UP things are OK more

Retall sales The interest rates will peak
are DOWN soon and then decline

We are risking recession
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Bull / Bear

Predictions
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Does perfect foresight help you be bullish or bearish?

Big issues

Interest rates
Inflation
European war

China covid

a bk~ W D F

China housing

From 1 February 22 to 1 February 23, ASX 200, S&P 500
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Does perfect foresight help you be bullish or bearish?
Even if you know the macro, does it help?

Big issues February 2022

1. Interest rates Q
_ [
2. Inflation Everything is
3. European war fine
4. China covid
5. China housing

From 1 February 22 to 1 February 23, ASX 200, S&P 500
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Does perfect foresight help you be bullish or bearish?
Even if you know the macro, does it help?

Big issues February 2022 g February 2023
1. Interest rates Q Q
1 N

2. Inflation .

Everything is 0/5
3. European war fine
4. China covid
5. China housing
From 1 February 22 to 1 February 23, ASX 200, S&P 500
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Does perfect foresight help you be bullish or bearish?
Even if you know the macro, does it help?

Big issues February 2022 jl February 2023
1. Interest rates Q @ /E?
. 1 c 1
2. Inflation Everything is o/ Q
3. European war fine :
4. China covid ASX up 7%
5. China housing S&P down 10%

From 1 February 22 to 1 February 23, ASX 200, S&P 500
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Market Update

For Investment Professional use only.
Not for inspection by, distribution or quotation to, the general public. 2023-224




Macro Stress Test Scenarios

Peak-to-trough fall in Australian All Ordinaries Price index: 1940-2023

Average Inflation Asset Bubble Market Shock Conflict Debt Crisis
(21)%
(26)%
(29)% (32)% (30)%
(39)%
First Qil Crisis Commercial Property Holt Jolt World War li End of Bretton Woods
(1974) Bust (1991) (1960) (1942) (1971)
Historical Second Oil Crisis Tech Bubble Black Monday Korean War Asian Debt Crisis
Examples (1982) (2003) (1987) (1952) (1997)
Resurgent Inflation Global Financial Crisis COVID-19 Pandemic Vietham War European Debt Crisis
(1995) (2009) (2020) (1965) (2011)
Global “Risky” Asset Quantitative Ukraine Credit
Stress-Test Inflation Bubbles Tightening (QT) Invasion Squeeze
Scenarios Energy and Property Bust Japan Yield Iran Civil European
Food Crisis as Rates Rise Curve Control Unrest Debt Crisis
Historical analysis does not guarantee future results.
As of June 30, 2023
Source: Bloomberg and AB
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Core Inflation A Challenge That Wage Pressure Makes Harder
June 30, 2023

Headline Inflation Starting to Fall... ...But Core Inflation Still High ... And Pressure To Raise Wages
CPI YoY% Core CPI YoY% Australian Real Wages (Index = 100 in 2000)
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4 3
RBA Target Band 100
2
2 95
1
0 0 90
Jun-21 Jun-22 Jun-23 Jun-21 Jun-22 Jun-23 2000 2006 2012 2018 2024
—Australia United States — Australia United States
e Frozone e rozone
Historical analysis and current forecast are not indicative of future results.
As of June 30, 2023
Source: Bloomberg and AB
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Money printing
June 30, 2023

US Money Printing
Fed Reserve Total Assets (US$ Trillions)

Fed ‘printed’ US$392bn
10.0 in two weeks because of
' bank failures

9.0 \

Actual ‘Money
Printing’

2005 2010 2015 2020 2025

Historical analysis is not indicative of future results.
As of June 30, 2023
Source: Bloomberg and AB
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Australian Money Printing

RBA Total Assets (A$ Billions)
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Economic Boom Bigger Than Market Expected (Even Including All of Covid)
June 30, 2023

Largest Fiscal Stimulus in 75+ Years* Three Year Nominal GDP Nearly Strongest in 30 Years*
Government Deficit as % of GDP 2019 to 2022 Nominal GDP Annual Growth 2019 to 2022
31% 7.0%
6.0%
21%
16% 3.7%

Australia United States Eurozone Australia United States Eurozone

Highest Inflation in 40 Years*
Consumer Price Index in 2022

Largest Monetary Stimulus in 75+ Years*
Central Bank Money Printing % of GDP 2019 to 2022

10.0%
23% 010 29%

0
7.8% 7.1%

Australia United States Eurozone Australia United States Eurozone

Historical analysis is not indicative of future results.
As of June 30, 2023. *Based on simple average of three regions. Source IMF, Bloomberg and AB
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Economic Boom Longer Than Market Expected Due to Low Unemployment

June 30, 2023

Unemployment Lowest in 50 Years*...

6.6%

3.6% 3.5%

Australia United States Eurozone

Historical analysis is not indicative of future results.
As of June 30, 2023. *Based on simple average of three regions. Source IMF,
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...Due to Labour Productivity Lowest In 50 Years*
OECD Labour Productivity 2022

Australia United States Eurozone
-0.7%
-1.3%
-2.2%
Bloomberg and AB
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Company Profits At All Time Highs And Biggest Cyclical Rally in 42 Years

June 30, 2023

Corporate Earnings At All Time High
Consensus Earnings (Index =100 December 2019)
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Historical analysis is not indicative of future results.
As of June 30, 2023. Source Bloomberg and AB
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Biggest Cyclical Rally in 42 Years
March 31, 2020, to June 30, 2023 (percent)

Cyclicals -
Cyclicals
S&P/ASX 300 60 | outperformed
defensives
by 61%
Defensives -
2023-224 20



Economists Forecasting Economic Slowdown and Possible Recession

June 30, 2023

Real GDP Growth
Actual for 2021-22 and Consensus for 2023

7.0%
6.0%
5.0%
4.0%
3.0%
2.0%
1.0%

0.0%
2021 2022 2023

= Australia United States ====Eurozone

Historical analysis is not indicative of future results.
As of June 30, 2023
Source: Bloomberg and AB
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Probability of Recession in Next 12 Months

Consensus

50%

Australia

65%

United States

43%

Eurozone
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China Reopened But Slow Recovery and No Signs Of A Housing Boom

June 30, 2023

2023 GDP Forecast China Annual Housing Starts
YoY % Floor Space Started (Million m2/month)
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Historical analysis is not indicative of future results. As of June 30, 2023
Source: Bloomberg and AB
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As Economy Slows Brokers Starting to Downgrade ‘Cyclical’ Earnings

Consensus EPS Indexed to 100 on June 30, 2022

S&P/ASX 300 S&P/ASX 300 Resources
120 120
115 115
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100 "u““ﬂ’”r‘\\J.‘\’Lﬁk\dv\J\\‘ 100
95 95
90 90
85 85
80 80
75 75
Jun-22 Dec-22 Jun-23 Jun-22 Dec-22 Jun-23
EPS down 4% in EPS down 20% in
FY 2023 FY 2023

Historical analysis and current forecast are not indicative of future results.
As of June 30, 2023
Source: Bloomberg and AB
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Housing
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The current popular view on rental vacancy and house prices

FINANCIAL REVIEW

A plunge in new home building to a 10-year low will collide with the arrival
of a record 1.5 million migrants, worsening housing shortages, driving up
rents and inflating real estate prices. say property executives.

Source: AFR 10 May 2023

For Investment Professional use only.
Not for inspection by, distribution or quotation to, the general public. 2023-224 25



... but isn’t that the opposite of what just happened?

Immigration ('000)
Housing completions ('000) 202 181
Residential vacancy (Dec) % 2.8% 2.5%

Low immigration

Normal building

Residential vacancy (Dec) # 84,601 76,665 Vacancy DROPS

Source: ABS, RBA, AB
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People per house —the most important small number for housing
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People per dwelling

Source: RBA
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People per house —the most important small number for housing
Covid caused people to move out and seek more room, supported by strong employment prospects
and strong income growth

People per house Peoplein Australia  Dwellings required

Jun-20 2.55 26,000,000 10,196,078
Mar-23 2.48 26,000,000 10,483,871
|Difference 0.07 0 (287,793)

Source: RBA, AB
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People per house — how big is 280k housing?

Small moves in people per house are more significant than 2 years of peak immigration, and 1.5
years of housing construction

% of people per

People Dwellings house move
2024 Immigration forecast 300,000 120,968 43%
Avg dwelling construction 446,400 180,000 65%

Or ~9% rental vacancy

Source: RBA, ABS, AB
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People per house — unemployment a big driver
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People per dwelling

Source: RBA, ABS, AB
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About to get worse — RBA unemployment forecasts over the next to years

correlate to the equivalent of 3 of a year of construction or a year of
immigration
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Over the last 40 years, dwelling prices are a function of income and
Interest rates only
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25-year loan and 70% LVR
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As things stand,
some combination
of rising wages,
lower interest rates
or lower house
prices is needed

2023-224 32



Inflation
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Inflation Risk - Pricing Power Is Key During Periods of High Inflation

Infrastructure
(CPI linked contracts)

lllustrative examples of portfolio holdings

N coles =Transurban

SOURCES LIMITED

Brambles ( TELSTRA

Past performance does not guarantee future results.

Trademarks and devices are used for identification purposes only and are not used with the permission or endorsement of the trademark owner.
As of June 30, 2023

Source: AB
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Disclosures
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Risks of Managed Investment Schemes

All investments carry risk, and different investment strategies may carry different levels of risk depending on the assets held. Generally,
assets with the highest long-term returns may also carry the highest levels of risk.

This Fund aims to produce higher returns and therefore carries a higher level of risk than an investment that aims to produce more
modest returns.

The significant risks of investing in the AB Managed Volatility Equities Fund — MVE Class are typical for a fund that invests in Australian
and global shares. These risks include:

*  Market risk

* Individual investment risk
*  Foreign investments risk
»  Derivatives risk

»  Liquidity risk

*  Fundrisk

*  Compulsory redemption risk

Before deciding whether to acquire, or continue to hold units in the Fund, please refer to the Fund Product Disclosure
Statement (PDS) for a full description of the Fund’s features, benefits and risks.

For Investment Professional use only.
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Disclosures and Important Information

Disclosure on Security Examples

References to specific securities are presented to illustrate the application of our investment philosophy only and are not to be
considered recommendations by AllianceBernstein. The specific securities identified and described in this presentation do not
represent all of the securities purchased, sold or recommended for the portfolio, and it should not be assumed that investments in the
securities identified were or will be profitable. Upon request, we will furnish a listing of all investments made during the prior one-year
period.

Past performance is not a guide to future performance.

Trademarks and devices are used for identification purposes only and are not used with the permission or endorsement of the
trademark owner.

Additional Information
The value of investments and the income from them can fall as well as rise and you may not get back the original amount invested.

The value of non-domestic securities may be subject to exchange-rate fluctuations.

The views and opinions expressed in this presentation are based on AllianceBernstein’s internal forecasts and should not be relied
upon as an indication of future market performance or any guarantee of return from an investment in any AllianceBernstein services.

MSCI makes no express or implied warranties or representations and shall have no liability whatsoever with respect to any MSCI data
contained herein. The MSCI data may not be further redistributed or used as a basis for other indices or any securities or financial
products. This report is not approved, reviewed or produced by MSCI.
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Notes on AB Managed Volatility Equities Fund (Managed Fund) — MVE Class

AB Managed Volatility Equities Fund — MVE Class (“MVE-Class”) is a unit class of the AllianceBernstein Managed Volatility Equities
Fund (“Managed Fund”) (ARSN 099 739 447). AllianceBernstein Investment Management Australia Limited (ABN 58 007 212 606,
AFSL 230 683) (“ABIMAL?”) is the responsible entity of the Fund and is the issuer of units in the Fund. ABIMAL has appointed
AllianceBernstein Australia Limited (ABN 53 095 022 718, AFSL 230 698) (“ABAL”) as the investment manager of the Fund. ABAL in
turn has delegated a portion of the investment manager function to AllianceBernstein L.P. The MVE-Class’ Product Disclosure
Statement (“PDS”) is available by contacting the client services team at AllianceBernstein Australia Limited at (02) 9255 1299 or at
www.alliancebernstein.

com.au. Investors should consider the PDS in deciding to acquire, or continue to hold, units in the Fund.

This information is for exclusive use of the wholesale person or other Qualified Investor to whom it is provided and not to be relied upon
by any other person. It is not intended for retail or public use and may not be further distributed without prior written consent of ABAL.

A Target Market Determination (“TMD”) for the AB Managed Volatility Equities Fund (Managed Fund) — MVE Class is available free of
charge from our website www.alliancebernstein.com.au. The TMD sets out the class of persons who comprise the target market for the
AB Managed Volatility Equities Fund (Managed Fund) — MVE Class and the distribution conditions that are applicable, together with a
number of other matters which should be considered by retail investors and their advisers.
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